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U.S.$10,000,000,000 

Programme for the Issuance of Loan Participation Notes 
to be issued by, but with limited recourse to, 

SB Capital S.A. 
for the purpose of financing loans to 

Sberbank 

This Supplementary Prospectus (the “Supplementary Prospectus”) supplements the Base Prospectus dated May 12, 2006 
(the “Base Prospectus”) and constitutes a supplementary prospectus for the purposes of Article 16 of Directive 2003/71/EC 
of the European Parliament and the Council (the “Prospectus Directive”). This Supplementary Prospectus is prepared in 
connection with the Programme for the issuance of Loan Participation Notes (the “Programme”) described in the Base 
Prospectus. This Supplementary Prospectus has been prepared to inform investors of significant developments since May 12, 
2006, particularly of the issue of unaudited condensed interim financial information as of and for the six months ended June 
30, 2006 prepared in accordance with International Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”) and 
of financial information related to them. The unaudited condensed interim financial information as of and for the six months 
ended June 30, 2006 forms part of the Supplementary Prospectus. 

This Supplementary Prospectus constitutes a supplement to, and should be read in conjunction with, the Base Prospectus. 
Terms defined in the Base Prospectus have the same meaning when used in this Supplementary Prospectus. 

Each of the Issuer and Sberbank accepts responsibility for the information contained in this Supplementary Prospectus. To 
the best of the knowledge and belief of each of the Issuer and Sberbank (having taken all reasonable care to ensure that such 
is the case), the information contained in this Supplementary Prospectus is in accordance with the facts and does not omit 
anything likely to affect the import of such information. 

To the extent that there is any inconsistency between (a) any statement in this Supplementary Prospectus and (b) any other 
statement in the Base Prospectus, the statement in this Supplementary Prospectus will prevail. Except as disclosed in this 
Supplementary Prospectus, there has been no other significant new factor, material mistake or material inaccuracy relating to 
information included in the Base Prospectus since the publication of the Base Prospectus. 

AN INVESTMENT IN THE NOTES INVOLVES A HIGH DEGREE OF RISK. PROSPECTIVE INVESTORS 
SHOULD HAVE REGARD TO THE FACTORS DESCRIBED UNDER THE SECTION ENTITLED “RISK 
FACTORS” IN THE BASE PROSPECTUS.   

THE NOTES AND THE CORRESPONDING LOANS HAVE NOT BEEN, AND WILL NOT BE, REGISTERED 
UNDER THE U.S. SECURITIES ACT OF 1933 (THE “SECURITIES ACT”), AS AMENDED AND, SUBJECT TO 
CERTAIN EXCEPTIONS, MAY NOT BE OFFERED OR SOLD WITHIN THE UNITED STATES OR TO, OR 
FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS (AS DEFINED IN REGULATION S UNDER THE 
SECURITIES ACT (“REGULATION S”)). THE NOTES MAY BE OFFERED AND SOLD (I) WITHIN THE 
UNITED STATES TO QUALIFIED INSTITUTIONAL BUYERS (“QIBS”), AS DEFINED IN RULE 144A UNDER 
THE SECURITIES ACT (“RULE 144A”), THAT ARE ALSO QUALIFIED PURCHASERS (“QPS”), AS DEFINED 
IN SECTION 2(A)(51) OF THE U.S. INVESTMENT COMPANY ACT OF 1940, AS AMENDED (THE 
“INVESTMENT COMPANY ACT”) IN RELIANCE ON THE EXEMPTION FROM REGISTRATION 
PROVIDED BY RULE 144A (THE “RULE 144A NOTES”) AND (II) TO NON-U.S. PERSONS IN OFFSHORE 
TRANSACTIONS IN RELIANCE ON REGULATION S (THE “REGULATION S NOTES”). THE ISSUER HAS 
NOT BEEN AND WILL NOT BE REGISTERED UNDER THE INVESTMENT COMPANY ACT. PROSPECTIVE 
PURCHASERS ARE HEREBY NOTIFIED THAT SELLERS OF THE RULE 144A NOTES MAY BE RELYING 
ON THE EXEMPTION FROM THE PROVISIONS OF SECTION 5 OF THE SECURITIES ACT PROVIDED BY 
RULE 144A. FOR A DESCRIPTION OF THESE AND CERTAIN FURTHER RESTRICTIONS, SEE 
“SUBSCRIPTION AND SALE” AND “TRANSFER RESTRICTIONS” IN THE BASE PROSPECTUS. 

Under Russian law, the Notes are securities of a foreign issuer. The Notes are not eligible for initial offering and 
public circulation in the Russian Federation. Neither the issue of the Notes nor a securities prospectus in respect of 
the Notes has been, or is intended to be, registered with the Federal Service for Financial Markets of the Russian 
Federation (the “FSFM”). The information provided in this Supplementary Prospectus is not an offer, or an 
invitation to make offers, to sell, exchange or otherwise transfer the Notes in the Russian Federation or to or for the 
benefit of any Russian person or entity.

   
  

 



 
This Supplementary Prospectus does not constitute an offer of, or an invitation by or on behalf of, the 
Issuer, Sberbank, the Dealers or the Arrangers to subscribe for or purchase any of the Notes. 

The distribution of this Supplementary Prospectus and the offer or sale of the Notes in certain jurisdictions 
may be restricted by law. Persons into whose possession this Supplementary Prospectus comes are 
required by the Issuer, Sberbank, the Dealers and the Arrangers to inform themselves about and to observe 
any such restrictions.  

No person is authorised to provide any information or make any representation not contained in this 
Supplementary Prospectus and any information or representation not contained in this Supplementary 
Prospectus and any information or representation so contained must not be relied upon as having been 
authorised by, or on behalf of, the Issuer, Sberbank, the Trustee, any of the Dealers or the Arrangers. The 
delivery of this Supplementary Prospectus at any time does not imply that the information contained in it is 
correct as at any time subsequent to its date. The website of Sberbank does not form any part of the 
contents of this Supplementary Prospectus. 

Neither the delivery of this Supplementary Prospectus nor the offer, sale or delivery of any Note shall in 
any circumstances create any implication that there has been no adverse change, or any event reasonably 
likely to involve any adverse change, in the condition (financial or otherwise) of the Issuer or Sberbank 
since the date of this Supplementary Prospectus. 

The Arrangers and the Dealers have not separately verified the information contained in this 
Supplementary Prospectus. None of the Arrangers or the Dealers makes any representation, express or 
implied, or accepts any responsibility, with respect to the accuracy or completeness of any of the 
information in this Supplementary Prospectus. This Supplementary Prospectus is not intended to provide 
the basis of any credit or other evaluation and should not be considered as a recommendation by any of 
Sberbank, the Issuer, the Trustee, the Arrangers or the Dealers that any recipient of this Supplementary 
Prospectus or any financial statements should purchase the Notes. Each potential purchaser of Notes 
should determine for itself the relevance of the information contained in this Supplementary Prospectus 
and its purchase of Notes should be based upon such investigation as it deems necessary. None of the 
Arrangers or the Dealers undertakes to review the financial condition or affairs of Sberbank or the Issuer 
during the life of the arrangements contemplated by this Supplementary Prospectus nor to advise any 
investor or potential investor in the Notes of any information coming to the attention of any of the 
Arrangers or the Dealers. Furthermore, none of the Issuer, Sberbank, the Trustee, the Arrangers or the 
Dealers or any of the respective representatives is making any representation to any offeree or purchaser of 
the Notes regarding the legality of an investment by such offeree or purchaser under relevant legal 
investment or similar laws. Each investor should consult with their own advisers as to the legal, tax, 
business, financial and related aspects of purchase of the Notes. 

Prospective purchasers must comply with all laws that apply to them in any place in which they buy, offer 
or sell any Notes or possess this Supplementary Prospectus. Any consents or approvals that are needed in 
order to purchase any Notes must be obtained. Sberbank, the Issuer, the Arrangers and the Dealers are not 
responsible for compliance with these legal requirements. The appropriate characterisation of any Notes 
under various legal investment restrictions, and thus the ability of investors subject to these restrictions to 
purchase such Notes, is subject to significant interpretative uncertainties. No representation or warranty is 
made as to whether, or the extent to which, any Notes constitute a legal investment for investors whose 
investment authority is subject to legal restrictions. Such investors should consult their legal advisers 
regarding such matters. 

This Supplementary Prospectus is only being distributed to and is only directed at (i) persons who are 
outside the United Kingdom or (ii) to investment professionals falling within Article 19(5) of the Financial 
Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (iii) high net worth 
entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) 
of the Order (all such persons together being referred to as “relevant persons”). The Notes are only 
available to, and any invitation, offer or agreement to subscribe, purchase or otherwise acquire such Notes 
will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or 
rely on this document or any of its contents. 

The Notes are securities of a foreign issuer under Russian law and are not eligible for initial offering and 
public circulation in the Russian Federation. Neither the issue of the Notes nor a securities prospectus in 
respect of the Notes has been, or is intended to be, registered with the FSFM. The information provided in 
this Supplementary Prospectus is not an offer, or an invitation to make offers, to sell, exchange or 

   
i  

 



 
otherwise transfer the Notes in the Russian Federation or to or for the benefit of any Russian person or 
entity. 

NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, IS MADE BY THE DEALERS 
OR THE ARRANGERS AS TO THE ACCURACY OR COMPLETENESS OF THE INFORMATION 
SET FORTH IN THIS DOCUMENT, AND NOTHING CONTAINED IN THIS DOCUMENT IS, OR 
SHALL BE RELIED UPON AS, A PROMISE OR REPRESENTATION, WHETHER AS TO THE PAST 
OR THE FUTURE. NONE OF THE DEALERS OR THE ARRANGERS ASSUMES ANY 
RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS OF THE INFORMATION 
CONTAINED IN THIS SUPPLEMENTARY PROSPECTUS. 

EACH PERSON CONTEMPLATING MAKING AN INVESTMENT IN ANY NOTES ISSUED UNDER 
THIS PROGRAMME FROM TIME TO TIME MUST MAKE ITS OWN INVESTIGATION AND 
ANALYSIS OF THE CREDITWORTHINESS OF SBERBANK AND THE ISSUER AND ITS OWN 
DETERMINATION OF THE SUITABILITY OF ANY SUCH INVESTMENT, WITH PARTICULAR 
REFERENCE TO ITS OWN INVESTMENT OBJECTIVES AND EXPERIENCE AND ANY OTHER 
FACTORS WHICH MAY BE RELEVANT TO IT IN CONNECTION WITH SUCH INVESTMENT. 

THE NOTES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE U.S. SECURITIES AND 
EXCHANGE COMMISSION, ANY STATE SECURITIES COMMISSION IN THE UNITED STATES 
OR ANY OTHER U.S. REGULATORY AUTHORITY, NOR HAVE ANY OF THE FOREGOING 
AUTHORITIES PASSED UPON OR ENDORSED THE MERITS OF THE NOTES OR THE 
ACCURACY OR THE ADEQUACY OF THIS SUPPLEMENTARY PROSPECTUS. ANY 
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENCE IN THE UNITED STATES. 
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RECENT DEVELOPMENTS 

Financial Developments 

Results of Operations and Financial Condition as of and for the Six Months Ended June 30, 2006 

The following discussion and analysis should be read in conjunction with Sberbank’s unaudited condensed 
interim financial information as at and for the six months ended June 30, 2006 prepared in accordance 
with IAS 34 appearing elsewhere herein. Unless otherwise specified, the financial data set forth below 
have been extracted, without adjustments, but subject to rounding, from the unaudited condensed interim 
financial information as at and for the six months ended June 30, 2006, prepared in accordance with IAS 
34. 

Sberbank’s interest income for the six months ended June 30, 2006 was RUR144.2 billion, compared to 
RUR110.5 billion for the six months ended June 30, 2005, an increase of 30.5% resulting primarily from 
the increase in interest income on loans and advances to customers by 35.7%, to RUR128.9 billion for the 
six months ended June 30, 2006, from RUR95.0 billion for the six months ended June 30, 2005. This 
increase resulted primarily from an increase in the average balances of loans and advances to customers in 
the ordinary course of Sberbank’s business in the six months ended June 30, 2006.  

Sberbank’s interest expense for the six months ended June 30, 2006 was RUR54.0 billion, compared to 
RUR43.1 billion for the six months ended June 30, 2005, an increase of 25.4%. This increase was 
primarily due to an increase in interest expense on term deposits of individuals by 17.8%, to RUR42.7 
billion in the six months ended June 30, 2006, from RUR36.3 billion in the six months ended June 30, 
2005, which resulted primarily from an increase in the average balances of deposits.  

Sberbank’s charge for provision for loan impairment increased by 2.2% in the six months ended June 30, 
2006 to RUR7.4 billion, from RUR7.3 billion in the six months ended June 30, 2005, as a result of the 
growth in Sberbank’s loan portfolio during these six months. Net interest income after provision for loan 
impairment increased by 37.6% as a result of the significant increase in interest income for the reasons 
described above. 

In the six months ended June 30, 2006, Sberbank’s net fee and commission income increased by 41.8% to 
RUR22.2 billion, from RUR15.7 billion in the six months ended June 30, 2005, primarily as a result of the 
increase in the volume of Sberbank’s cash transactions, plastic card operations, settlement transactions, 
foreign currency operations and cash collection operations.   

In the six months ended June 30, 2006, Sberbank had a net gain from trading in foreign currencies and 
foreign exchange translation gains (net of losses) of RUR1.9 billion, compared to RUR2.1 billion for the 
six months ended June 30, 2005, which resulted from fluctuations in the value of the rouble against the 
U.S. dollar and the euro during that six months. 

Operating profit increased by 39.5% in the six months ended June 30, 2006, to RUR116.9 billion, from 
RUR83.9 billion in the six months ended June 30, 2005, as the total administrative and other operating 
expenses increased by 32.2% during the latter period compared to the former period (RUR67.9 billion 
versus RUR51.4 billion), primarily as a result of the continuing expansion of Sberbank’s retail lending 
business. 

Profit after tax for the six months ended June 30, 2006 totalled RUR37.0 billion as opposed to RUR24.6 
billion for the six months ended June 30, 2005, an increase of 50.4%, as income tax expense increased by 
53.0% to RUR12.0 billion in the six months ended June 30, 2006 from RUR7.9 billion for the six months 
ended June 30, 2005. This increase was primarily due to an increase in Sberbank’s profit before tax. 

Sberbank’s cash and cash equivalents amounted to RUR76.2 billion as of June 30, 2006, compared to 
RUR123.4 billion as of December 31, 2005. This decrease is primarily due to the fact that Sberbank 
accumulated cash and cash equivalents at the end of 2005 to support its operations during the Russian 
holidays in the first half of January 2006.  

Sberbank’s total assets were RUR2,909.1 billion as of June 30, 2006, compared to RUR2,513.1 billion as 
of December 31, 2005, an increase of 15.8%. This increase resulted primarily from a 15.1% increase, to 
RUR2,056.3 billion, from RUR1,787.3 billion as of December 31, 2005, in loans and advances to 
customers granted by Sberbank in the ordinary course of its business. The increase in total assets also 
resulted from a 99.0% increase, to RUR262.4 billion, from RUR131.8 billion as of December 31, 2005, in 
trading securities, primarily due to investments in short-term bonds issued by the CBR for the purposes of 
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liquidity management and a 131.2% increase, to RUR60.0 billion, from RUR25.9 billion as of December 
31, 2005, in amounts due from other banks, primarily due to an increase in deposit balances with the CBR. 

Sberbank’s total liabilities were RUR2,646.3 billion as of June 30, 2006, compared to RUR2,282.1 billion 
as of December 31, 2005, an increase of 16.0%. This increase resulted primarily from a 15.0% increase, to 
RUR2,370.7 billion, from RUR2,061.1 billion as of December 31, 2005, in deposits from individuals and 
customer accounts and from a 17.1% increase, to RUR73.7 billion, from RUR63.0 billion as of December 
31, 2005, in other borrowed funds. Other borrowed funds increased primarily due to the receipt of a 
U.S.$500 million loan in connection with the issue in May 2006 of U.S.$500 million of Notes under the 
Programme. Sberbank’s total liabilities also increased as a result of a 94.9% rise, to RUR28.2 billion, from 
RUR14.5 billion as of December 31, 2005, in other liabilities, primarily due to outstanding dividends 
payable that were approved by Sberbank’s general shareholders’ meeting on June 16, 2006 and an increase 
in liabilities related to plastic card and settlement transactions. 

Developments Following June 30, 2006 

On 20 October 2006, Sberbank entered into a syndicated loan agreement with a consortium of foreign 
banks. This agreement provides for a U.S.$1.5 billion loan that has a three-year term and bears interest at 
LIBOR plus 0.3% per annum. Sberbank expects that the loan will be fully drawn down by the end of 2006. 

Other Developments 

Acquisition of a Bank in Kazakhstan 

In August 2006, Sberbank acquired an 80% interest in JSC Texakabank in Kazakhstan, whose assets 
represent approximately 0.2% of Sberbank's assets.  

Increase of Share Capital 

In August 2006, Sberbank increased the par value of its ordinary and preference shares sixty times through 
capitalisation of the statutory revaluation reserve for premises.  The par value of Sberbank’s ordinary 
shares was increased to RUR3,000 per share and the par value of its preference shares, to RUR60 per 
share.  As a result, under IFRS, Sberbank’s share capital increased to RUR80 billion and Sberbank will 
record a decrease in retained earnings. 

Change in Rating 

In July 2006, Fitch upgraded the long-term issuer default rating of Sberbank from “BBB” to “BBB+”.   

Change in Governing Body Composition 

The composition of the Supervisory Board changed following its annual meeting of shareholders on June 
16, 2006. Mr. Generalov and Mr. Pyatkin were not re-elected to the Supervisory Board. Three new 
members, Mr. Afanasiev, Mr. Danilov-Danilyan and Mrs. Aleshkina, were elected to the Supervisory 
Board. All the other members of the Supervisory Board were re-elected. The name, age, qualifications and 
certain other information for Messrs. Afanasiev and Danilov-Danilyan is set forth below. For the name, 
age, qualifications and certain other information for Mrs. Aleshkina, please see “Management—The 
Board” in the Base Prospectus.  

Mstislav P. Afanasiev (39) has been a member of the Supervisory Board since June 16, 2006. From July 
1, 2001 to October 23, 2004, Mr. Afanasiev was the chief of staff of the Audit Chamber of the Russian 
Federation. Since October 2004, he has been the chairman of the public finance department and a professor 
at the State University of the Higher School of Economics. Mr. Afanasiev graduated from the Economics 
department of Moscow State University in 1991. He received a master’s degree from the Economics 
department of the University Paris VII Jussieux in 1992. Mr. Afanasiev completed full-time post-graduated 
studies at the Economics department of Moscow State University in 1994 and a doctorate at the Economics 
department of the Institute of Political Studies (IEP) of Paris in 1997.   

Anton V. Danilov-Danilyan (40) has been a member of the Supervisory Board since June 16, 2006. From 
July 1, 2001 to May 31, 2004, he was head of the Economics Department at the Administration of the 
President of Russia. Since June 2004, Mr. Danilov-Danilyan has been a chief analyst at OJSC Military-
Industrial Complex Oboronprom. He graduated from the Economic Cybernetics department of Moscow 
State University in 1988 and has a Ph.D. in Economics. 
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Taxation 

The definition of a non-resident Noteholder below supersedes the definition of a non-resident Noteholder 
included in “Taxation—Russian Federation—General” in the Base Prospectus. 

A ‘‘non-resident Noteholder’’ means: 

• an individual Noteholder actually present in Russia for an aggregate period of less than 183 days in a 
given calendar year excluding days of arrival in Russia, but including days of departure from Russia 
(starting from 1 January 2007 an individual would not be regarded as tax resident in Russia if he/she 
is present in Russia for an aggregate period of less than 183 days in any 12 consecutive months); or 

• a legal entity or organisation in each case not organised under Russian law which holds and disposes 
of the Notes otherwise than through a permanent establishment in Russia. 
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